
AUTHORITY FOR ADVANCE RULING
TAMILNADU ADVANCE RULING AUTHORITY

PAPJM Buildings, II Floor, No.l, Greams Road, Chennai-6

PROCEEDINGS oF THE AUTHORITY FoR ADVANCE RULING u/s.98 oF
THE

GOODS AND SERVICES TAX ACT, 2OL7.

Members present are:

1. Ms. Manasa Gangotri Kata, IRS Joint Commissioner/Member,
office of the commissioner of GST & central Excise. chennai.

2. Thiru Kurinji Selvaan V.S., M.Sc., (Agri.), M.B.A.,
Joint Commissioner (ST) / Member

office of the Authority for Advance Ruling, Tamil Nadu, chennai-6

ORDER No. 14 /ARA/2O19 Dated 22 .O3.2O19

GSTIN Number, if any / User id 33AMRPK5234D72,6
Legal Name of Applicant Mr. Abubacker Kaleelrahman

Trade Name of the Applicant M/s. Sameer Mat Industries
Registered Address / Address
provided while obtaining user id

No. 18-7OO, Phazhathottam Main Road,
Kanyakumari, Tamil Nadu.
Pin Code - 629702.

Details of Application
Concerned Officer State : Nagarcoil (Rural) Assessment

Circle

Centre :

Sub-Commissionerate : Tirunelveli ;

Division: Tirunelveli
Nature of activity(s) (proposed /
present) in respect of which
advance ruling sought for
A Category Trading.

B Description (in brief) The Applicant is engaged in the Trading
business of Polypropylene Mat which are
plaited using Polypropylene Straw.

Issue/s on which advance ruling
required

1. Classification (correct HSN Code) for
Polypropylene mats.
2. T}:'e applicable tax rate for
Polyp.opyl94g_l4e!q.
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Question(s) on which
ruling is required

1. Whether Polypropylene Mat which are
plaited using polypropylene Straw fa11s

under Chapter Heading 460I or 3902?
2. What is the tax rate for Polypropylene
Mats ?

advance

Note: Any appeal against this Advance Ruling order shall lies
before the Tamil Nadu State Appellate Authority for Advance
Rulings, Chennai as under Sub-Section (1) of CGST Act I TNGST
Act 2OL7, within 30 days from the date on the ruling sought to be

appealed is communicated.

At the outset, we would like to make it clear that the provisions of
both the Central Goods and Service Tax Act and the Tamil Nadu
Goods and Service Tax Act are the same except for certain
provisions. Therefore, unless a mention is specifically made to
such dissimilar provisions, a reference to the same provisions
under the Tamil Nadu Goods and Service Tax Act.

Mr. Abubacker Kaleel Rahman (Prop. : M/s. Sameer Mat Industries),

No. 18-100, Pazhatltottam Main Road, Kanyakumari - 6297o2(herein after

referred as Applicant') is registered under the GST Act 2OL7 vide GSTIN:

33AMRPK5234DIZ6 . The Applicant is engaged in the trading business of

Polypropylene Mats which are plaited using Polypropylene Straw on

wholesale and retail basis. The Applicant has sought Advance Ruling on the

following questions:

"1. Whether HSN Code for Polypropylene Mat uhich are plaited using
Polgpropylene Stratu falls under Chapter Heading 4601 or 3902 ?

2. What is the applicable tax rate for the Polypropylene Mats ?"

The Applicant has submitted the copy of application in Form GST ARA - 01

and also submitted copy of Challan evidencing payment of application fees of

Rs.SOOO/- each under Sub-rule (1) of Rule 104 of CGST Rules 2OI7 and also

SGST Rules 2017.

2. The Applicant is engaged in the business of trading of Polypropylene

Mats on wholesale and retail basis. They are buying from various

manufacturers and selling the Polypropylene Mat. The HSN code for the

mats given by the manufacturer is 460101. They are invoicing the outward
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supply mentioning the description as "Polypropylene Mats /Mattings" under

the HSN Code 46OLOI.

2.I The Applicant has stated that the HSN Code for the Polypropylene

Mats as given by the manufacturer is 460101 and it is also in the GST Tariff
Ready Reckoner. Further, as per the Circular No.4l2O1B - Customs in

F.No. 609l12l2O18 - DBK dated 24lOIl2O18, issued by the Central Board

of Customs & Excise, Department of Revenue, Ministry of Finance, the

Polypropylene Mats are classified under tariff item 460101.

2.2 They have further stated that the tax officials are stating that HSN

Code 3902 is applicable for Polypropylene Mats.; that as per the GST HSN

Chapter 39, the tariff item 3902 is for Polymers of Propylene or of Other

Olefins, in 'Primary Forms'that means "in liquid form/crude form", and the

same will not be applicable for Polypropylene Mats which are plaited using
polypropylene Straw.; The actual HSN Code for Propylene Mats shall be

460101 as per the Circular in F.No. 93124187 - CX.3 dated 16106l1987

issued by the Ministry of Finance, and, judgment of the Customs, Excise and

Gold Tribunal in Supreme Industries Ltd. vs. Commissioner of Central Excise

dated 27/O5/2O04. The Applicant in support of their claim has filed copy of

Circular in F.No. 93124 I 87 - CX.3 dated 16l06l I9B7 issued by the Ministry
of Finance (Department of Revenue), New Delhi and copy of Judgment in the

case of M/s. Supreme Industries Ltd. Vs. Commissioner of Central Excise

dated 27 lOSl2O04 and also Circular No. 4l2O1B - Customs, F.No. 609

11212018 - DBK dated 24lOIl2018 alongwith Annexure A and B issued by

the Ministry of Finance, Department of Revenue, Central Board of Excise and

Customs, Drawback Division, New Delhi. The Applicant also submitted copy

of letter received from the Plastics Export Promotion Council, Mumbai

alongwith extract copy of Notification No. I3rl2o16-Customs (N.T.)., dated

31.10.2015 and Notification No. I3212}16-Customs (N.T.)., dated

31.10.2016 and also Circular No. 50/2016 dated 31.IO.2016 issued by the

Ministry of Finance, Department of Revenue, Govt. of India notified All
Induslry Rates (AIR) ofDuty Drawback for 2U"6-2OL7 L<t justity Lheir view in
respect of classification of Polypropylene Mats.
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3.1 The Authonzed Representative for the Applicant was heard in the

matter on 11.O3.2OI9. The learned representative stated that they are

trading in 'Polypropylene Mats'which are made of Polypropylene tapes and

are bonded together.; that the mats should be classified under CTH 460101

as per Drawback Schedule, HSN, WCO explanatory notes and also case laws

submitted. They gave a written submission of the same and agreed to

submit manufacturing process with raw materials used, photos of samples

and sales invoices. They submitted copies of purchase invoice, where it is
called 'Polypropylene Mat'and also commonly called 'Satranji'. In the written

submission. thev had stated that

as given by the Manufacturer is 46010I

Chapter Notes to Chapter 46 of the HS Nomenclature 2OI7 Edition of

the World Customs Organisation exactly describes the Polypropylene

Mat which is also called as Satranj or Polypropylene Straw Mat.

Circular

Ministry

4601

in

of

F.No. 93124187-CX3 dated 16.06.1987 issued by the

Finance clarified the HSN Code for Polypropylene Mat is

The Judgment of the Customs, Excise and Service Tax Tribunal in the

case of Supreme Industries Ltd. Vs. Commissioner of Central Excise on

27th May 2OO4 decided that the correct HSN Code is 460I for

Polypropylene mats

As per Circular No. 4 12Ol8-Customs, F.No. 609 I 1212O18-DBK dated

24.O1.2OI8, issued by the Central Board of Customs & Excise, the

Polypropylene mats are classified under tariff item 46O 101

manufacturers and selling the Mat. The manufacturers are classifying

under 460I.

3.2 The Applicant filed copy of tax invoices of inward supply indicating

"PP MAT" under HSN 460I; outward supply as "PP STRAW MAT" ," PP
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SCRAP MAT" under 4601; photo copy of samples ; manufacturing process of
Polypropylene Mats furnished by M/s. Satej Industries who manufactures
Polypropylene Mats as detailed below :-

The base mateial used in manufacturing of Mats is Polgpropglene. pellets of
utaste Polgpropglene material is mixed tuith uarious colours to create the
desired tone that matches the design. These colour mixed- pellets first
conuerted into Hollou Tubes (Strau) formed by application of heat & air on an
extruder machine. These Tubes (Stratu) are cut accord.ing to size of Mats to be

manufactured. Then, the highlg manual Mat tueauing process begins. The

Polypropglene Tubes (Straus) are placed both sid,e of the machine & weauing
starts around polgpropylene Yarn. After ueauing these mats are cttt into
market size requirement.

4. The details and documents furnished by the applicant were examined.
It is seen from the manufacturing process that the base material used in
manufacturing of Mats is Polypropylene pellets of waste or virgin polypropylene

material of various coiours to create the desired design. These peilets are first
converted into hollow tubes (straw) formed by application of heat & air on an
extruder machine. These tubes (straw) are cut according to size of mats and
woven together with yarn to create the product in question. The inward and
outward supply invoices of the applicant referred to these products as ,,pp

MAT" , "PP srRAw MAT" ,and "pp scRAp MAT" under 460r. The issue before
us is to determine whether the 'Polypropylene Mats' supplied by the applicant
are ciassified under CTH 460I or CTH 3902 and the applicable rate of tax on
such mats.

5. In terms of explanation (iii) and (iv) to Notification No. I/2017 - Central
Tax (Rate) dt. 28-06-2017, tariff heading, sub-heading, heading and chapter
shall mean respectively a tariff item, sub-heading, heading and chapter as

specified in the First Schedule to the Customs Tariff Act, 1975 and the rules
for the interpretation of the First Schedule to the Customs Tariff Act, I7TS,
including the Section and Chapter Notes and the General Explanatory Notes of
the First Schedule shall be applied for the interpretation and classification of
goods.
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5.1 The relevant Chapter Notes of Chapter 39 of the Customs Tariff and

the entries related to the CTH 3902 are examined as under:

The Chapter Notes (relevant) are as follows:
Notes.

1.- Throughout the Nomenclature the expression "plastics" means those materials of headings 39.01
to39.l4 which are or have been cabable, either at the moment of polymerisation or at some
subsequent stage, of being formed under external influence (usually heai ariA pressure, if necessary
with a solvent or plasticiser) by moulding, casting, extruding, rolling or other process into shapes
which are retained'on the removal of the eiiernal inTluence.

Throughout the Nomenclature any reference to "plastics" also includes vulcanised fibre. The
expres-sion, however, does not apply to materials regaided as textile materials of Section Xi.

2.- This Chapter does not cover:

(a) Lubricating preparations of heading 21 .10 or 34.03:

(b) Waxes of heading 27.12 or 34.04;

(c) Separate chemically defined organic compounds (Chapter 29);

(d) I{eparin or its salts (heading 30-01);

(e) Solutions (other than collodions) consisting of any of the products specified in headings 39.01
to 39.13 in volatile organic solvents when the weight of the solvent exceeds 50 % of the weight
of the solution(heading 32.08); stamping foils of heading32.12;

(f) Organic surface-active agents or preparations ofheading 34.02;

(g) Run gums or ester gums (heading 38.06);

(h) Prepared additives for nrineral oils (including gasoline) or for other liquids used for the same
purposes as mineral oils (heading 38. I l);

(ij) Prepared hydraulic fluids based on polyglycols, silicones or other polymers of Chapter 39
(heading 38.19);

(k) Diagnostic or laboratory reagents on a backing of plastics (heading 38.22);

(1) Synthetic rubber, as defined for the puposes of Chapter 40, or articles thereof;

(m) Saddlery or harness (heading 42.01) or trunks, suitcases, handbags or other containers of
headtng 42.02;

(n) Plaits, wickerwork or other articles of Chapter 46;

From the above, it is evident that Chapter 39 does not cover plaits,

wickerwork or other articles of Chapter 46.

5.2 The applicant claims that the polypropylene mats are classifiable under

cTH 460 1.

Customs Tariff Heading 460I is as follows:
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,lft0I fLAtI"ii .trll tit. tIt,",tR I'H{}$t.{.'t"$ {}r. pLAIIttiJ;
1t".1.'1 !,1{ [,ir I-"{. }1't I }:1]l }: R t} R sf}T ;\S5},1 | B t. f ,O tlt t} $Tn If i
i Pl",\lTI"\{; 1lr.Tr.fiXAtr'5! pI.,{l1.ti ..1}I} SIUI[",{tt p*{}}}t'{ l'i
{.t}: Pl,_.1 tI'Itr'{; _lt1T }.lil.t t-tr t}{tlrNI} I-t}{;}: t't{}]R t"\
:1,tR..rLL8:X, 5TR".{5D5 {}lt }1't}1'$:Ir t: *tHt:}.'t" FtfRH+
IYHfi]',tI].ft {}n 5r}T B}_fiC rI;\lS}tNiI} ..1,|d'I"t{-I.}.s {roR
I\ \11Pt r. lt.rI\. lt r?-Ir\(;. \{ Rt:t:\5}
3{tefj. uttttt!tt# drtxtl stttttt.t t$'t't:gttth{t mftttritt[s :
fif barttb**
#f'rattsn
Othr:r
{)f hanrhmr
{,Jf rsttnn
f)1' utlrtr r c'.:r:tlrhl* rrr*lrrills
Llth*r

4S0t :.t n{r

46{}' 22 *{3
.16*l :9 CI{J

46fi1 .?1. fifl
.1{;{.}l *3 il{)
4f;il1 9+ i]fi
;1&{}l q{} 0$

{.5} Llrrt*i,n ffi*:rri;lls cr:;t*it{i*g rrf a
rr illl tlripr *'f Flarlier, ,rr {lrr;l}}
i lr;rs*c6*lr t.i lhe lihgst" hs *,J. rq{l

chapter Note 1 of chapter 46 of customs Tariff is as follows:

Notes.

l.- In this C.hapter the expression "plaiting materials" means materials in a state 0r form suitable for
plaltmg, tnterlactng or stmilar processes; it includes shaw,^osier or willow, bamboos, rattans, rushei,
reeds, strips of wood, strips of other vegetable nraterial (for example, itripr-oi Uurf,,-nu"o* t.au"d
ano ralIla or 0tner llrlPs oblalned lrom broad leaves), unspun natural textile fibres, monofilanrent and
strip and the like of plastics and_ strips of papeq but iiot sirips of leather or.o^pdrition ieatirer or of
Ielt 0r nonwovens, human hatr, horsehair, textile rovings or yams, or monofilani:nt and strip and the
like of Chapter 54.

3- For the puryoses of heading 46-01, the expression'plaiting materials, plaits and similar products of
pialtmg matenals, b0und together m parallel strands" means plaitinq matedals, plaits end similar
products qf.plaiting matenals, placed side by side and bound tolether,"in rhe fo# of sheets, whether
0r not the bmdmg matenals are 0l soun tertile materials.

General notes to Explanatory Notes to Chapter 46 of HSN states that,
(;Hi! [i*{,1}.

lrl r*ridllis,rtr t{.! ;!rli*l*r+_ s.rl' llrtrfirl:" _!}rir _{- fu;411rf " r{.}\_ cr'g +*nlr"ml:luf;t*lrrrrid frridlHct$
f:",*ln-110..J:ld 1***irr;r!itlcs qlrr*$ir:g:"ttiSi",a.nd."16 tl.1t*i* e"rt inl.r!r;';_r. *dl",;i.;rh\ )lr.,1riar i'r,cthr1;|, r.rl a:>er.r.}i};inS un\f}{rn rn*!srials. panituiarly :

{. 1 il 51' gll'. *:*ier +r r,' r. i":rr^- rriifi}h^noa}. rtr--r}**. rarr&{1j$" rr'.*e}1, *F*iprv**ri { r,* , ll *o:d !* rir in sr ips }"cirs.rrn rtcxu.;tr. btt'rp5 (.f 
"rtticr 

rf E:t:t;lhlc malcrial {t*r cre:tif l1;. itrrg-as .,f bilri. ;;;,;- 
-,i^*'r**

as:tal raff"ia q,rr *thrr srylpi rrbtqini.i {-r*r!r hr*ad l,rar,*$ ra*{h !.t *rrtrj,:f na"i"a Jia*rs u.ur ralnl
{rgea}- grnr:rri*l*d rhcr rre in :l st;t* *r iirrm **it*,l.}* ti:r plaitinf. int*rJ*ci*g *r".li"iii**
{:lffe s,.!;$*!i.

{13 {,inspun nrdirral re".;ti$* fihrsri.

{-1J 3'{-qrrt*lllanrsnt iiild rlrap rnr.tr rhc !rftr,. ,ri friastic; rf L'he.F}tf} f* {hr;t nill ,}?3:}f}*rlls::rei::f *f&'hich t]'r: {r*55-ic.ctct:nal dirnenli*n *scb*ds I nrnl **i rrrip <* rhe lif* .rit ;lr, ;lppardr}s
rEi$rh rr*.:{ e:.e*rrJi*g j srnl, *f rrran-s:.:e*.j*: rexd!x lnerer*nis* crf {:tripler S*j"

{41 5tr ips of pfrjl*r { ir:c !ud ln6i papar ir\ ered u irh plasri*s;

letliHe crrrg {unrpurr iihre:, br;li*_ *lt* .1" uvq}u*;3 *r *allsr*#
r'rtted *iljr $rla.rrrr" ** *1*{ *}l*: g}r*<***{ m* krlrger }lxx t}ts
. IiryT*tfl{ :11f 4:{tfr"
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and the HSN Notes to Tariff Heading 4601, states as follows:

{,'1} tr'hiits rnrl *irni}gr prrrdut{I rtf plaiting mnirrintrru n'hrtlitr rir nfit flffrmhltil int* rtrips.

I'hii grnup cfit,erl .

{ t} [,lrrits Th*l cnnsirt of s#nnds i'f piaitng rrlrtrrial, u ithrrui !r$# fir u:r:ii. int*#n*rd

eithrr hy hand trr ffi;te hill{} ln n r*ncnrl li'nlitrrdirurl dL'rililn, ili,r*nil1r thr nnfir*,

iui.rur, ihitk'rrss nrul numher ii{'strundi,'itrtd ilrr nrir:rrrrr i'f inirrhiing, r}rifir*nt

tj*ui:rnlivc rfieett n:iry hr *lllrintrl,

I'l;ritr tl'tLir kirrri rnur.v [x jnincd iiid* lrv uidr: ilnd ;lrt*ll:hl*tl inl* ujilrr trripi hv

$e$,ltgj f{f ,

Itrulurlr simihr t* pllriti in thr 
'rnse 

tliar driy lr;rve the sfttrre ilr linilir rrsss, ;ind

thnt, thilr:gh lhr:v rre'mrtltl hy lr priunri iilhrr lhtn rrhilinl tlier ats tEsa f*rrnrd In

l*::girrrdinairlle'ng-iike firrrn:' strifs, rl{", ftilrrr plliriry nr;rtrri;:ls,'ltri in*h:de ;

{a} frtrdueti r::;rd* liitnl lwn m m*fir llrtndq hr nrislrng tRrerlrrr, j*ining lngel}:rr irr

trl|;r:nl.s* r,srn:hlin,t {nthr lhirn thc*ritlii * rnutrft t,f hcudrn[ {[r,1]l j

{hl fJnidutts ft.t., {lnrsr hnttvrn irr tllde ts''llrirri tnnli'1 eirnsirlinr,l i'f a kind ni

e*rd rudt: lii:m n{rn,rn:ihcd lr:rrrhlr: mitrriils aiscn:hlsd iinRlv h,,'luislislg

'ih* 
nhm* r*rds tr* mninh' ul*iJ in rpillinqft. hut ar* alm uiurj i*r th* ltiitnilft+{l:re, *lf

t F- , t , , ., ''

tcririrr funrituru. slrr:cs. mlli. brukeii $r *lhrr rrmulacle*"
it

I'hr: g*nilt r:fl fiis hrldi*g rnuv t{rs11;1,rr spun ttttile vanr itn ing primarily ftrr usirmhly irr

reirrfurcerurltt pltrpilirs, *hethcr r:r n,:l havinu a stpplenrriltnn'ileruratiur stlbtt,

{l}
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{ll} I't*iting maf*rials, pl*il* xmrl xinrih*r prn*f urtr rf plairing nlrtrri.rlr. tN.rurrd trur{her in
parullr| *fra*ds ttF 14tlvtxl? ia lihrr{ frlnnn uhtlher or nirt hrirrq finirhtrl artri-ler {fcr
er*m pte! rsr$tr. alirnir}g, riiirf,$nr!,

Ihr: e.'r,.d'i trf thi* g.rr]up rrc riht.rrtr*rl cith*r Jrrcc{lr' !i*m pllrtirrg rn"rruri:rl. ,rr rl,".trnr:d in
tlr* (lclicrlJ lirpk.rr"lt*ry \r'lr'.lrr (llc { lr"rl'ter rtr fr.irrl fhe p?.rrii r)r rillrl.rr prr'ilLrrlr r,f
Irl;tillng malur!.115 d(jiir lll{jr' |rl l':tt[ { Ai ;ririlr,t'.

"rh':rse rrbftiined diruirlv lirun Il.riting rn:r!*rials *ri: eithtrr f*rnrcei
(r1cr':liur, gr:rrer;rf11 ;rl tht" ttlitn'rr.r,rtr q;1pp;rnd ut:li f;rbricr, ir fi!3rlr
[1];rrsd ritfe r.r sids rnii m*inl.;ti&eJ in 1ut'ilituxittlhe {t\rttt,,':f rll**tE lr',
tbreats r:r tffiiildt **ltling41,,g 511;sgy*it:* pwitlr,& rlriifids.

u*' *lritrt*l-r, 1\{}r,gn
trl" ltarallcl slran**
t t ;r t *rt-,* t,t x b i n tl i n g

^fhe rEr-*r'l'n grrivJs fi'll\ i,1t:\rvt totr,,r!l,r r:! g-"1;iltlrrt {,rlx?*rjel*" r"x{. g]:}v tnl?r.titq rrf ;t ,,,"*ft:l rj!:
l)1"r,!int rt,l?cr;il ;rn,! & rr, jt ,,t t;rtrlr \")i"il.'{\r r.;it:1f}.{i7 FtL\\ rdi.l tLlrt lhr ,.,1s fln;,,,rn r,t
lhar {c"rlilg tftx?. iepflr! {{r:'!lt t*;:ztl{tz,t;ttl\. trtlyr:4t:cing *i.!]..Lr t.ttr*t:;.f ri -", l.:*r) llu:1:l;tzltig
5ilhEffit1i{."5.

\itn.cgell:, 
'n tlite {x1*; #{ l}r* tr--,urilv $z*tls h\t bind!*g p;xr;illcl.rqr*rrj\ ,,1';:l.rir,rrg tyu;rz{:rr3t,a.

lh* brErrJcr trtal hc .r pl*iring nr.ttrtrl;1, :r :*rlil*.t":n:,ir :.i'!N:ltj {}the r nr.r."e rul}

\i:lli{lr frrn{":{ss** *f" birir}i*g trlFdEhr'r irr i1 rrring ar*: alxr e}${d ?.,x r!htairl tir }1J5, 1n rh**1
li'fifl lhrt:1 tlrc pl;rrts trf :rIllri,rI i-rirrirrrl' *f pl;rrlinq lnf,{r'r:;1li dc:rrilr,*r.J rrr l'.rr-t {A}r,l',>rr:,

llrt p,rl.rtir i'f lhis Srrltrl'r, rrlti,. lt ltt;rr hr rrltlirn;.e,J *r b;rr:k*ii *r linr:d tt,ith w.irvl:n [frqilf
f;rlrrir.r rrr u ilh p;r1**r. rnt luijs

il] S*nri*nr*nuf;rt{llred prqqlH*t*:ur}1 ;lg r*itt;t, rlrtttiz **+1 *i*itxr i'*?::ri;", ;tx,"1 Q?ry tin*r
f"r,,.ltt.{r fi13!* In lh': pi**r: in t}rt ?it,*tt rif l*ppi*g *r ilriFs fr-rn ui* r''r ri'rillrn4rrti.
trplrrtirlCS. r:tt.

{;} f*rtain ffnished trfirl**o f'rrr drr;lnplrr ;

(rt) fu{itls and lnri{ling {l}rr*r cltvel irtp.;" uli.)" rerclrriling in p:rrr,ir:ulll' rlir: r*r-*;rl!r:rl('l:inese {or lrrllr*nlrrt;rIs;ulrl rrr;rl{j11p (r'.lrL"€hi:1 rcuhng,,irr {}! !lt,rtlte:r shrrnctl.
rrtndc h\' ',rcetirrp lr.lrirt.lirrq t,'ptlhgr ptr:lllcl rtrirntJs*r,l' pBtitir,;: rliriqri.rri {.pr
pllrils nr s.:tttil;t-'' f]rr',iip*t* ,,i pl;lrtrrr5: rrrlrlrri;rlsi rvirI r"rthi'r"1'l;,ii;rri' rriir.,,,,l..
tlvtnr. ct'lrd, fle .

{h} {l*ar}e tl.rsltiilli -{it*r.h ;lt ll:e xlr;lr+ r!};r{r lrrrd liir lrlniuul{ural pilrlr{}1,(s.

{i} Scr.'elts- $r ltail{ls }iJ{ll ;15 llr"rc rrf .rr illlu q"ng ,.sir-.r. i:*lltjitrr: p;rucls ,rf' il!.rrtiltg
ftr;r!eri;tls or *f pi.:ilr clr l!rtlil;rr fr{hJrldt:i li^ fl*rtin.g rn:rtcrl;,1. {\lti*r{. 1.,:Ju. utl.'}
laie* prallef. *{rt'*Ftrrs5{d;*slij h,,rr*,.1 trrgcth*i al r*;.irLlar:ir*:ier,-*ix {.rrlh i1;r5* #?*:i;:?
l"ire."I"l:**a h*aJdinr p:lr.:e lr *r:l,rtl1 lri.ir h* ci:rii*.ii {-}n a}} ,${tr:A.t*t ilr1*l *rtpe:r
'.r i:h Irs*ii p.:g*-rtxxrrJ

'1 ile :.'a4llc qlcl-u$* sru.il" .r:d i!ir:!;.-.d +:ri'sr:lr;ra r.3;i*l fihe '*r ** ii$;E lrilh e ha*e ril *ru,lj*gc ;ir
lg s+ftvltx id\'.;ls ijN.*: {Chrptrr $?1

From the above, it is evident that

plaiting, interlacing or similar processes which includes monofilament

and strip and the like of plastics.

are covered in the CTH 46OL.
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5.3 In the case at hand as per the manufacturing process furnished, it is
seen that pellets on application of heat & air on an extruder machine are

converted into the polypropylene tubes(straws)which is used as plaiting

material. These are then woven or bound together in sheet form by placing

them parallel to each other. After weaving the mats are cut into market size

requirement. The subject goods are not classifiable under the chapter 39 as

per Chapter Note 2 to chapter 39 . Further, they are covered under chapter

46 and more specifically under CTH 46019900.

5.4 We find that the classification of the 'Polypropylene Mats' as to
whether they fall under Chapter 39 or Chapter 46 of Central Excise Tariff is

considered by the CBEC in Circular F.No.93124187-CX3 dated

16l06l 1987 . The operative portion of the Circular is extracted hereunder:

"A doubt has been raised as to whether plastic mat/ matting (Satranji)
should be classifiable as an article of plastic under Chapter 39, or as a
manufacture of 'plaiting materials' under Chapter 46 of the C.E.T.

2. The matter has been examined in the Ministry. It is reported tha| for
the purpose of manufacture of plastic mat/ matting (Satranji), polA
propylene falling under sub-heading No. 3902.10 is first conuerted into
tube form by application of heat and air on an extntder machine, the
length of this tube of diameter 7.5 mm. is ant according to the size of the
mat to be manufactured. These ant tubes are further used on ueauing
loom machines to produce Satranji utith the help of polyester or cotton

Aarn as weft material.

3. Articles of plastics remained classified under Heading No. 39.22 of the

CET during the period pior to 10-2-1987 (starting from 28-2-1986). From
18-2-1987, articles of plastics stand classified under fiue different
headings i.e. Heading Nos. 39.22, 39.23, 39.24, 39.25 and 39.26 of
CET. A perusal of the tariff description of all the aboue-mentioned
headings does not indicate that such headings couer euen the uouen
plastic materials like plastic mat/ mating (Satranji). The releuant Section
and Chapter Notes of CET as ueII as the FISII do not giue such an
indication. Therefore, it uas felt necessary to examine whether the
product in question could meit classification under Heading No. 46.01 of
the CET.

4. Heading No.46.O1 of the CET couers, 'manufactures of strau, of
esparto or of other plaiting materials; basket ware and uickenlork
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lfO?ES : 1. In this Chapter, the expression "plaiting materials" means
mateials in a state or form suitable for plaiting, interlacing or similar
processes; it includes straw, osier or uillou, bamboos, ratta.n, ntshes,
reeds, strips of uood, stips of other uegetable material (for example,
stips of bark, nalTolD leaues and raffia or other strips obtained" from
broad leaues), unspun natural textile fibres, monofilament and strip and-
the like of plastics'.As already stated, plastic mat/ matting (Satranji) is
manufactured out of plastic tubes of diameter 1.5 mm ant accord"ing to
the size of the mat to be manufactured. As monofiIaments are normallg
solid cross section, plastic tubes of diameter of 1.s mm used for
manufacture of Satranji could be couered within the term 'monofilament
and stips and the likes of plastic.s' as used in chapter 46. Therefore,
plastic mat matting (Satranji) appears to be couered under Chapter 46 of
CET as an article of plaiting materials. Both under Note 1 of Chapter 46
of CET and Note of Chapter 46 of Customs Tariff 'plaiting material'
includes 'monofilament and stips and the like of plastic'. It is also seen
from the description of Heading No. 46.01 of the ,FISIf that it couers
mat/ matting/ screens of all plaiting materials and in the HSII Chapter
Note 7 of Chapter 46 also, 'plaiting materials includes 'monofilaments
and strips of and the like of plastics'. In the HSN /{o/es belota Head.ing
No.46.07, mats/matting (tuhether rectangular or in other shapes) mad.e
by tueauing or binding parallel strands of plastic material, ttaine or
binding mateial strands of plaiting material, ttuine, cord etc, are also
mentioned as goods falling utithin the scope of Heading No. 46.01 of the
HSI{.

5. In uietu of the aboue, it is claified that Plastic Mat/ Matting (Satranji)
uould be appropriatelg classifi.ed under Heading No. 46.0i of the
Schedule to the Central Excise Tariff Act, 19BS (S of 1986)."

The Central Excise Tariff was aligned with Customs Tariff after the

enactment of the Central Excise Tariff Act 1985 which are in alignment with
the HSN. Further, in the case at hand the process of manufacture of the

Propylene Mat is similar to that considered in the Circular. Therefore we

hold that the 'Polypropylene Mats' supplied by the applicant is classifiable
under CTH 46019900.

5.5 It is pertinent to note that the classification of the 'Propylene Mats'
under CTH 4601 is in line with the classification in the Drawback Schedule

in respect of 'Polypropylene Mats'.
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6. On the applicable rate of tax, the product in hand is classified under

CTH 46OL. Notification No. OIl2OlT-C.T. (Rate) dated 28.06.2017 and

Notification No. II(2)/CTN532(d-4)12017 vide G.O. (Ms) No. 62 dated 29.06.2017 under

Schedule II covers CTH 4601 which is reproduced as follows:

Schedule-lI -60/0

The above entry covers plaits and similar products, whether or not being

finished articles but made of vegetable materials such as of Bamboo, of

rattan, of Other Vegetable materials. In the case at hand, the mats are made

of Polypropylene, which are definitely not of vegetable materials and

therefore are not covered under Sl.No. 103 of Schedule -II above. As the

Polypropylene mats are not specified elsewhere in the rate schedules, the

applicable rate CGST @ 9% as per Sl.No. 453 of Schedule -lll of Notification

No. Oll2O17-C.T.(Rate) dated 28.06.2017 and SGST @9% as per Sl.No. 453

of Schedule -lll of Notification No. II(2)/CTR/532(d-4)12017 vide G.O. (Ms) No. 62

dated 29.06.2017

S. No. Chapter
Heading

/Sub-
heading

lTariff
item

Description of goods

103. 460r Plaits and similar products of plaiting materials, whether
or not assembled into strips; plaiting materials, plaits
and similar products of plaiting materials, bound
together in parallel strands or woven, in sheet form,
whether or not being finished articles (for example, mats
matting, screens) of vegetables materials such as of
Bamboo, of rattan, of Other
Vegetable materials

S.No. Chapter
Heading/Sub-
heading/Tariff
item

Description of goods

453. Any Chapter Goods which are not specified in Schedule I, II, IV, V
or VI

Notification No.

S1.No. 198A of

6 I 2O18-C.T.(Rate) dated

Schedule I inserted vide

25.01 .2018 amended

Notification No. 27 /
the entry at

17-C.T. (Rate)
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dated 22.O9.2OI7 and the amended entry was amended by Notification No.

6/2O18 - C.T.(Rate) dated 25.OI.2OI8 and Notification No. 06/2018-state ntfcn.

Rate, dated 25-01-2018 reads as

The above entry covers the Polypropylene mats falling under CTH 460I.
Therefore the rate applicable is 2.5%o CGST and 2.5oh SGST, effective from

25.O7.2OI8. The said entry is renamed as Sl.No. 198AA of Schedule I of
Notification No. OIl2OIT-C.T.(Rate) dated 28.06.2017 vide Notification No.

24/2O18 dated 3I.12.2O18 and as Sl.No. 198AA of Schedule I of Notification
No. II(2)/CTR/532(d-4)l2or7 vide c.o. (Ms) No. 62 dated 29.06.2017 vide

Notification No. 2412O18-state ntfcn. Rate, dated 31.12.2O18 with effect from

01.01.2019.

7. In light of the above, we rule as under:

RULING

1. The Polypropylene Mat which are plaited using polypropylene Straw

is classifiable under CTH 46019900

2. The applicable tax rate from r.7.2017 to 24.1.2018 is 9% CGST

as per sl.No. 453 of Schedule -III of Notification No. orl2or7-c.T.
(Rate) dated 28.06.2017 as amended and 9oh SGST as per sl.No. 453 of
Schedule -III of Notification No. rr (2)/crR/532(d-4)l2otr vide c.o.
(Ms) No. 62 dated 29.06.2017 as amended. The rate from 2s.01 .2or8
to 3r.r2.2or9 is 2.5o/o GGST as per Sl No 198A of schedule I of
Notification No. oll2o17-C.T. (RaLe) daLed 28.06.2017 as arnended

and 2.59/o SCST as pcr Sl No 198n t-rf Schcdulc I of Notifit:irlion No. II
(2)/crRl532(d-4)l2or7 vide G.o. (Ms) No. 62 dated 29.06.2017 as

amended. The rate from or.r.2019 onwards is 2.5% CGST as per Sl No

S.No. Chapter
HeadinglSub-
heading/Tariff
item

Description of goods

198A 4601,4602 Manufactures of
plaiting materials;

straw, of esparto or of other
basketware and wickerwork
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198AA of Schedule I of Notification No. OT|2OI7-C.T. (Rate) dated

28.06.2017 as amended and 2.5oh SGST as per Sl No 198AA of

Schedule I of Notification No. II (2)lCTRl532(d-4)l2OI7 vide G.O. (Ms)

No. 62 dated 29.06.2017 as amended.

t,. a, \'r, I( , /(6^^_a._- t ),L\ ) l( \
Ms. Manasa GangotrlKata, IRS
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Member. CGST

Thiru.Kurinji Selvaan V. S.,
M. Sc., (Agri.),M. B.A.,

Member, TNGST

To

Mr.AbubackerKaleelrahman,
Proprietor ,

M/s. Sameer Mat Industries,
No. 18-100, Pazh.athottam Main Road,
Kanyakumari - 629702
Tamil Nadu.

llBv Speed Post with Ack. Due//

Copy submitted to :-

1. The Additional Chief Secretary / Commissioner of Commercial Taxes,
2"d Floor, Ezhilagam, Chepauk, Chennai - 600 005.

2. The Principal Chief Commissioner of CGST & Central Excise,
No. 2611, Uthamar Mahatma Gandhi Road, Nungambakkam, Ch - 600
034.

Copy to:

3. The Commissioner of GST &C.Ex.,
Chennai South Commissionerate.

4. The Assistant Commissioner (ST),

Nagarcoil (Rural) Assessment Circle
Commercial Tax Building,
No. 131, Mead Street,
Nagarcoil 629 OOI.

5. Master File / spare
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